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A new law (P.L. 106-230) imposes three difterent reporting and disclosure requiremments on section 527 organizations.

I. aninitial notice;
2. periodic reports on contributors and expenditures; and
3. modificd annual returns.

_ The new law is effective immediately and requires that a political organization notify the internal Revenue Service (IRS) both electronically and
" in writing that the organization is to be treated as a section 527 organization. To notify the IRS, the organization must file Fonn 8871, Paliticu!

Organization Notice of Section 327 Status.

" Select here  to duwnload Forn 8871 to netify the IRS in writing,

to notify the IRS electronically.

Organizations established before July 1, 2000, have until fuly 31, 2000, to tile the required Notice of Section 527 Status, The law requires newly
established organizations to file Forin 8871 within 24 hours of their creation. However, the IRS has extended tbe duc date for tiling Forin 8871
until July 31, 2000 for organizations established after June 30, 2000. Any organizalion required to file with the Federal Election Comnission is
excepled from these Section 527 repurling reguirements. Additionally, any organization which reasonably anticipates that it will huve bess than
$25,000 in gross receipts for any taxable year is excepted from Lhese new disclosure requirenments.

Betore filing Form 8871, the political organization must have its own employer identification number (EIN), even if it dues not have any
employees. To gel an EIN, an organization must file Form $8-4, Application for Employer Identification Number. You can gel an EIN either by
teleplione or by mail. I you apply by telephone, you can get an EIN immediately. Applying by mail takes 4-5 weeks. You should have only one
EIN. If you have more than une and are not sure which to use, contact e Interma! Revenue Service Center where you file your return. For more
information about EINs, get Publivition 1635, Understanding Your EIN.

The new law also generally requires section 527 political organizations to file periodic reporis with the IRS. These political organizations are
required to report the names and addresses (and occupation and employer if an individual} of all persons who contribute $200 or more after July
I, 2000, andt of all persons receiving expenditurcs of 3500 or more after July 1, 2000, The report is filed on Form 8872, For further information
about the Mling requirements, see the instructions for Form 8872, Betause some organizations may not yet realize they are required to file these
repurts, the due dale for any reports due in July 2000 has been extended to July 31, 2000.

Finally, the new law expands the annual filing requirements for Form 1120-POL. Currently, organizations with taxable income in cxcess of the
$100 specific deduction must file Form 1120-POL. Under the new law organizations with gross receipts of $25,(000 or more for taxablc ycars
beginning after June 30, 2000 will also have to filc Form 1128-POL. All political organizations required to file Form 1120-POL will also be
required 1o Mile Form 990 for taxable years beginning ater June 30, 2000. The IRS is currently revising these forms.

All of these notices, reports, and retums are to be made publicly available by the IRS and by the organization. On or hefore August 15, 2000, the
IRS will begin posting on the Internet a list of all organizations that have filed the Notice of Status, including the nine, address, electronic
mailing adedress, conlact person, and record custodian of each organization.

For more information about these disclusure requirements, please contact Excmpt Organizations Customer Service at 1-877-824-5500.
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Friends of Al Jaeger
PO Box 7005
Bismarck ND 58507

Internal Revenue Service Center
Ogden UT 84201

RE: Filing of Form 8871

To Whom It May Concern:

Yesterday, was the first time my “section 527" political committee became aware of the
registration requirements of P. L. 106-230.

To comply with the registration filing deadline of July 31, 2000, | have enclosed Form
8871. However, because this political committee does not yet have an EIN number, it was not
possible to file the form electronically as is also required.

Contrary to the instructions (enclosed) published on the IRS'’s web site, it was not
possible to immediately obtain an EIN number by calling Entity Control in Ogden, Utah at (801)
620-7645. Rather, the recording provided instructions to fax Form SS-4 (copy enclosed) to
(801) 620-7115. This was done at 3:51 p.m. CDT, today.

As soon as the assigned EIN number is received, an amended Form 8871 filing will be
submitted both by mail and electronically.

Sincgrely,
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